\ | Q

Py . .0 / \
] W 4 V &4 \
\Q\ 44‘/ V v@ V

L)
prot N\ &
REPUBLIC OF CYPRUS DEPARTMENT
MINISTRY OF OF MERCHANT SHIPPING
COMMUNICATIONS AND WORKS LEMESOS

Circular No. 6/2011

TEN 12.3.01.36
TEN 5.13.09
09 February 2011

Ship Managers operating in the Republic of Cyprus
Members of the Cyprus Shipping Chamber c/o CSC
Members of the Cyprus Union of Shipowners c/o CUS

Subject: Cyprus Tonnage Tax System (Law 44(1)/2010):
Declaration for Taxation for Ship Management Services

| refer to the above subject and further to my Circular No. 3/2011, please find attached the
Declaration for Taxation for Ship Management Services for the fiscal year 2010, which will be
also available in the Department’s web site (www.shipping.gov.cy) under the icon “New
Cyprus Tonnage Tax System”.

The Declaration contains also a practical example (Schedule 11) on the method of calculation
of the economic link of managed ships with the Community, «The 2/3 Rule» for the purpose
of compliance with the requirements of section 33 of the Merchant Shipping (Fees and
Taxing Provisions) Law of 2010 (Law 44(1)/2010).

Serghios S. Serghiou
Director
Department of Merchant Shipping

Cc: - Permanent Secretary, Ministry of Communications and Works

- Permanent Secretary, Ministry of Finance

- Permanent Secretary, Ministry of Foreign Affairs

- Maritime Offices of the Department of Merchant Shipping abroad

- Diplomatic Missions and Honorary Consular Officers of the Republic
- Commissioner for State Aid Control

- Director, Department of Inland Revenue

- Director General, Cyprus Investment Promotion Agency (CIPA)

- Cyprus Bar Association

- Institute of Certified Public Accountants of Cyprus

EP/

@ Kyllinis Street, Mesa Geitonia, 4007 Lemesos, Postal Address: P.O.Box 56193, 3305 Lemesos, Cyprus
% Telephone: +357 25848100, Telefax: +357 25848200,
E-mail : maritimeadmin@dms.mcw.gov.cy , Web page http://www.shipping.gov.cy




‘ENTYIIO: MSTT2C
FORM: MSTT2C

TMHMA EMITIOPIKHX NAYTIAIAX
AHAQXIH I'TA TH ®OPOAOTITA YITHPEXIQN ATIAXEIPIZHYE ITAOIQN
®oporoyké ‘Etog 2010

DEPARTMENT OF MERCHANT SHIPPING
DECLARATION FOR THE TAXATION OF SHIP MANAGEMENT SERVICES
Fiscal Year 2010

Zoppova pe tov mepi Epmopiknig Novtidiog (Tén kot @oporoyucég Alatateg) Nopo tov 2010
(Nopog 44(1)/2010) wor g oyeTIKNG 6£LTEPOYEVODS VOUODEGING OV €KOIOETAL SUVAUEL AVTOV,
KOAEIOTE VO CUUTANPDOCETE TN Aﬁlu)cml ot vrofdAlovtog ta oAnOn kou axpPn otoryeia Twv
VINPESIOV dlyeiplong moiwv?  mov TopacyEOnKay KaTd TNV JEPKELD TOL (POPOLOYLKOD ETOVG
2010 (avtikeipevo Tov POPOL) KoL VO TNV EMGTPEYETE GUUTANPOUEVT Kol vrtoypapupévy METAEY
THX 15HX ®EBPOYAPIOY KAI 15HX MAPTIOY 2011, katapdiioviag tov vmoroyilopevo,
oVUPVe, Le TNV AMAmon, eopo. Emmpocherta, o1 wivakeg A, B, kot I tng AfAwong Ba wpénel va
vrofairovtal oto Tuqua Eumopwkng Navtidiag (TEN) miektpovikd péow tov HAektpovikov
Yvotiuotog Oopov Xwpnrikdotntag (e-TTS), o onoio givor TposPdcipo amd v 16ToGEASA TOV
TEN: http://www.shipping.gov.cy.

By virtue of the Merchant Shipping (Fees and Taxing Provisions) Law of 2010 (Law 44(1)/2010) and of the
relevant subsidiary legislation issued thereunder, you are hereby required to complete this Declaration’
stating the true and correct particulars of the ship management services’ provided during the fiscal year
2010 (object of the tax) and return it to me completed and signed, BETWEEN THE 15TH FEBRUARY AND THE
15TH OF MARCH 2011 and pay the calculated amount of tax according to the Declaration. In addition,
Tables A, B and C of the Declaration should be submitted to the Department of Merchant Shipping (DMS)
electronically, through the Electronic Tonnage Tax System (e-TTS), available on the DMS Website:
http://www.shipping.gov.cy.

O d1evBouvng N GAAo Tpdowmo mov ackel TNV diebBuvon evog ool TpochTov gvdivetan Yo TV
vmofoAny g AnAmong authg Kol TV dlevépyeln OAmV TV GAA®V avaykaiov Tpa&emv Kot
Swfnudatov yio v KatafoAn Tov enPorlopuevov 6° avtd 10 Vorkd tpdocwno eopov. H Anlmon
Ba vroypapetol amd dedvimg e&ovstodotnuévo devbuvtr| Tov emAEEIoL SloyelploT TAOI®Y Kot
Oa PePardvetar yopic e€aipeon amd aveEapTnTo AoyloT.

The director or any other individual who has the management of any legal person shall be responsible for
submitting this Declaration and carrying out all other necessary acts and representations for the payment of

'n AMA®OGCN GUUTANPAOVETOL OO VOLLKG TPOGOTO. TTOV VIOKEWVTAL GTV POPOAOYiaL.
The Declaration is completed by legal persons who are subject to the taxation.

2 Ymnpeoieg Swayeipong mhoiov onpaivel vanpecieg mov mopéyel SOXEPLOTNG TAOIOL TPOG TAOLOKTATN 1| VAVAMTY YOUVNG
VOOA®ONG, He BAON GYETIKY YPOTTH GLUP®Via dayeipiong TAoiov, Ge GYEoN e VN PECIEG StayEiptoNng TANPOUATOG Kav 1 1
VINPEGIEG TEYVIKNG OL0EIPLOTG TOL TAOLOV.

Ship management services means the services provided by a ship manager to an owner or bareboat charterer of a ship by
virtue of a relevant written ship management agreement, relating to the crew management services and /or to the technical
management services of the ship.


http://www.shipping.gov.cy/
http://www.shipping.gov.cy/

the tax imposed on such legal person. The Declaration must be signed by a duly authorised director of the
qualifying ship manager and must be certified with no exception by an independent accountant.

IHopaxkai®d va €gete VoYM cog 0Tl KoBLaTEPNOTN GTNV VIOPOAN TNG GLUTANPOUEVNS ANA®ONG
GLVETAYETOL EMPOAN TOKOL TAV® GTOV (POPO oL B cog emPANOEL.

Please note that any delay in the submission of the completed Declaration, entails the imposition of interest
on the tax which shall be imposed on you.

To mapov évtumo €xete voypéwon va to {ntioete and to TEN 1 va to ndpete and v 16T0GEAISA
tov TEN yw cvumhipwon. To yeyovog o1t dev cag €xet amootarel dev anotehel viepdomion Gog
6€ TEPIMTOOT TPOGAYWYNG G0G 610 AKaotiplo cOLemva pe TS dtatdéelg Tov Nopov tov 2010
44(1)/2010 ko tng devtePoyevoDS vopobesiog Tov exdideTan dSuvapuel avtoo.

It is your duty to obtain this printed form from the offices of the DMS or to download it from the DMS
website. The fact that such printed form has not been sent to you does not constitute a defense in case you

are prosecuted under the provisions of Law 44(1)/2010 and the subsidiary legislation issued thereunder.

X. X. XEPTIOY
ArevBvvig Tunpatog Epmopukng Navtidiog

S. S. SERGHIOU
Director of the Department of Merchant Shipping



MEPOX 1
PART |

YIHOKEIMENO XTO ®OPO ITPOXQITIO
PERSON SUBJECT TO TAXATION

YTOKeEIEVO GTO (OPO TPOCHOTO givol KAOe emAEENOG S10YEIPIOTNHG TAOIMV TOV KEKTNTOL EIGOOTLLA
OO TNV TAPOYY| LINPESIOV dlayEIplong TAoImV og emAEEI TAOTN Kol POPOAOYEITUL GOUPOVO LE TIG

dwata&elg Tov dpBpov 31 tov Nopov 44(1)/2010.

Person subject to tax is every qualifying ship manager who earns income from the provision of ship
management services to qualifying ships and is taxed according to the provisions of section 31 of the Law

44(1)/2010.

YXTOIXEIA ENNIAEEIMOY AIAXEIPIXTH ITAOIQN

QUALIFYING SHIP MANAGER'S DATA

1. ONOMA ETAIPEIAY / COMPANY NAME

ApOpég ANO ywo v gTonpeia /
Company IMO No.

®oporoykn TavtétnTo
Etopeioc/
Tax Payer Identification Code
(T.1.C.)

®oporoykn TavtétnTa
Mntpwiig Etoupeiog
(opirov sTanperdv) /
Parent Company T.I.C.
(Group of companies)

2. AIEYOYNZXH / BUSINESS ADDRESS (street, number, area)

TIOAH/TOWN - XQPIO/VILLAGE

TAXYA. KQAIKAYX/POST CODE

AP. THAE®QNOY/TELEPHONE NO.

AP. THAEOMOIOTYTIOY/ FAX NO.

HAEKTPONIKH AIEY®OYNXH/ E-MAIL ADDRESS

3. AIEYOYNZH ENIKOINQNIAX/CORRESPONDENCE ADDRESS (street, number, area)

INOAH/TOWN - XQPIO/VILLAGE

TAXYA. KQAIKAY/POST CODE

|

|

T.K./ P. 0. BOX

4. TIEPITPA®H ITPOXQIIIKOY I'PA®EIOY/ DESCRIPTION OF THE OFFICE STAFF

Ap1Opog tposomkov /Number of personnel

Ap1Opog rotdv Kpotdv Mehodv EE/EOX/ Number of EU/EEA Member State Citizens
ApOpog Iposovrovywv Mnyavik®dv IThoicwv / Number of Qualified Marine Engineers

ApOpog Epnepov Awgeiprotov Iinpopdrov / Number of Skilled Crew Managers

3




MEPOX IT

PART I
QUALIFYING COMMUNITY SHIPS TABLE A
N: d IMO no. of oth i Ived i . Ship management Ship
Name of the vessel IMO Flag Type of Net Managem| Country where the management takes place ame an :hﬁp;:;azgnga"y IMVONeEn 1 bocfor that wict:""\:"-'é‘;:m P& Club agreement management | Amount of Tax
Number vessel Tonnage ent Type type of vessel requirements commencement agreement €
date expiry date
TECHNICAL CREWING Name of company IMO no.

O ITINAKAX NA ZYMITAHPQG®EI KAI NA EKTYIIQ®EI ATIO TO
HAEKTPONIKO XYXTHMA ®OPOY XQPHTIKOTHTAX (e - TTS) TOY
TEN, TO OIIOIO EINAI [TPOZBAXIMO AIIO THN IXTOXEAIAA TOY
TMHMATOZ.

THE TABLE HAS TO BE COMPLETED AND PRINTED OUT FROM THE ELECTRONIC TONNAGE TAX
SYSTEM (e - TTS) OF THE DMS, AVAILABLE ON THE DEPARTMENT 'S WEBSITE.

1, the Manager/ Director declare to the best of my knowledge and belief that all the statements contained in this Table are true and correct and contain all the qualifying Community ships under management.

Name 1.D. Signature & Stamp Date

I, the Independent Accountant (certified auditor) declare to the best of my knowledge and belief that all the statements contained in this Table are true and correct and contain all the qualifying Community ships under management.

Name T.1.C Signature & Stamp Date




TABLE B

TAXATION OF SHIP MANAGERS

Classifi Country where the management takes place Name and IMO no. of other company involved Compliance with P&I Club Ship Ship
IMO Type of Net Managem - in shi DoC for th " A f
Name of the vessel Flag yp! 1:4 cation in ship management oC for that type MLC 2006 agreement management mount of
Number vessel Tonnage ent Type Societ of vessel requirements commencement | agreement Tax €
Y date expiry date
TECHNICAL I CREWING Name of company I IMO no.

O ITINAKAX NA XYMITAHPQ®EI KAI NA EKTYIIQ®EI ATIO TO

HAEKTPONIKO XYXTHMA ®OPOY XQPHTIKOTHTAZX (e - TTS) TOY
TEN, TO OIIOIO EINAI ITPOXBAXIMO AIIO THN IXTOXEAIAA TOY
TMHMATOZX.

THE TABLE HAS TO BE COMPLETED AND PRINTED OUT FROM THE ELECTRONIC TONNAGE TAX
SYSTEM (e - TTS) OF THE DMS, AVAILABLE ON THE DEPARTMENT'S WEBSITE.

1, the Manager/ Director declare to the best of my knowledge and belief that all the statements contained in this Table are true and correct and contain all the qualifying non-Community ships under management.

Name 1.D. Signature & Stamp Date

1, the Independent Accountant (certified auditor) declare to the best of my knowledge and belief that all the statements contained in this Table are true and correct and contain all the qualifying non-Community ships under management.

Name T.1.C Signature & Stamp Date




TAXATION OF SHIP MANAGERS

NON QUALIFYING SHIPS TABLE C

Name of the vessel IMO Number | Type of vessel [Net tonnage| Reasons for non qualifying Please give details

O ITIINAKAX NA XYMITAHPQGOEI KAI NA EKTYIIQ®EI ATIO TO

HAEKTPONIKO XYXTHMA ®OPOY XQPHTIKOTHTAX (e - TTS) TOY

TEN, TO OIIOIO EINAI ITPOZBAXIMO AIIO THN IXTOXEAIAA TOY

TMHMATOZX.

THE TABLE HAS TO BE COMPLETED AND PRINTED OUT FROM THE ELECTRONIC TONNAGE TAX

SYSTEM (e - TTS) OF THE DMS, AVAILABLE ON THE DEPARTMENT 'S WEBSITE.

TABLE C

1, the Manager/ Director declare to the best of my knowledge and belief that all the statements contained in this Table are true and correct and contain all the non-qualifying ships under management.

Name 1.D. Signature & Stamp

Date

1, the Independent Accountant (certified auditor) declare to the best of my knowledge and belief that all the statements contained in this Table are true and correct and contain all the non-qualifying ships under management.

Name T.I.C Signature & Stamp

Date




MEPOX 111
PART Il

AHAQYXH
DECLARATION

ANLOVO 0T KOTA TO QOoporoyIKO £T1og 2010, Tapeiyo vanpecicg dwaycipiong Troiwv:
I declare that during the fiscal year 2010, | have provided ship management services:

o€ emAEna KowoTtikd’® mhoia OVVOMKI S KaOap1|S yopNTIKOTNTOGS |

OV TEPLAGUPAVOVTAL GTOV VTOAOYIGHO TOV POPOV,
to qualifying Community3 ships of an aggregate net tonnage of [.......................... ] that are included in
the calculation of the tax,

og emAE&no un KowvoTiKG mhoio ocvvolklg kKabapns yopnTikéTnTOg | |
OV TEPLAAUPAVOVTAL GTOV VTOAOYIGIO TOV POPOV Kt

to qualifying non-Community ships of an aggregate net tonnage of [.......................... ] that are
included in the calculation of the tax and

70 060 T0V POpov avépyetar 6 EYPQ
the total amount of tax is EURO

Hoapeiyo emiong vanpecieg owuyeipiong mwhoiowv og MH emiéSipo whoio 6OVOMIKIG
KaOapig yopnTiIKéTHTAG | ] mov dev meprhapPavovrar 6TV VTOLOYIGNG TOV POPOV.

I have also provided ship management services to NON qualifying ships of an aggregate net
tonnage of [.........cccceeeeuuuen... Jthat are not included in the calculation of the tax.

I'o okomovg cvppdpemong pe Tic dratdéerg Tov apOpov 33 Tov Nopov 44(1)/2010 onrave eriong
oTL M owyeipion TOVAGYLOTO TOV O0V0 TPiTOV (2/3) TOL GLVOAOL TNG YOPNTIKOTNTIS TOV
emAE& v Tholov vd Owuyeipion, Katd To V6 ava@opd @Gopoioyikd £toc, oweldyOnke &£’
ohoKMpov amé Ty emkparera Kpatdv Mehdv g EE/EOX’. Zuykexpipéva, to emhiipa mroia
TOV 0TTOIMV 1] dayEipLon TANPONATOS KoL 1] TEYVIKI drwoyeipion dedyOnke amd v emkpdareo
Kpatov Mgraov g EE/EOX cvvietovoav koBapn yopnTikoOTNTO Hovad®v, amd T
ovvolkn kabapn yepNTIKéTNTA Hovad v OleV TOV emMALEIP@V VO OlayEipion
TAol®V.

For the purposes of compliance with the provisions of section 33 of Law 44(1)/2010, | furthermore declare, that
at least two thirds (2/3) of the total tonnage of the qualifying ships managed in the fiscal year under
consideration was entirely managed from the territory of EU/EEA Member States’. Namely, the qualifying
ships for which crew management services and technical management services were carried out from the
territory of EU /EEA Member States represented units of net tonnage, out of a total of

units of net tonnage of all the qualifying ships managed.

® Kowotiké mhoio onwg kabopiletor oty mepi PoOpov Xwpnticdmrag (Opiopdg Kowotikdv [Thoimwv) MN'vootomoinon tov
2010 (K.A.IT. 354/2010) kot v Eykoxiio tov Aigvboviiy TEN Ap. 42/2010.
Community ships as defined by the Tonnage Tax (Definition of Community Ships) Notification of 2010 (P.I. 354/2010) and the DMS Director'’s
Circular no. 42/2010.
4 . . . . . , ,
Yyetikd mpaxtikd Topddetypa ektifeton oto opdptnua I g tapovcag Anioong.
A practical example is contained in Schedule Il of the Declaration.




Beparavo emiong 611, Yo T0 @oporoyiko étog 2010, n Etapeia [dev andkTnoe e1c60npa to omoio
TPOKVTTTEL 0T P1) EMAECIUN SPASTNPLOTITO /ATEKTIOE TOVTOYPOVO ELGOONLA TO OTTOL0 TPOKVTTTEL
o6 pun emA£&iun opacstTnpoTnTe Ko TNPEl TéTown Pifiio kot apyeio MoTe va givar dvvaTd va
kaBopilel To £1060NMA TOV EUTMITTEL 6TO GCVOTNHA POPOV YOPNTIKOTNTOS KOl TO GALO £1060NpMa
AOPLOTAE KoL £YEL ETOLUAGEL Y OPLOTOVG koyapmcum')g]s.

I also confirm that, for the fiscal year 2010 the Company [did not earn income from a non-qualifying activity /
earned at the same time income from a non-qualifying activity and maintains such books and records so that it
will be possible to determine the income subject to tonnage tax and other income separately and has prepared
separate accounts]’.

ANrovo emiong 0TV and 600 YVOPIL® KOl TOTEV® OLES OL TANPOPOPIES TOV TEPLEYOVTOL OTN
AfAoon avty givol ainOwég kol opOig ko 4TI £xm dMADGEL OLES TIG VNPEGIES drayeipiong
ALV TOV ATOTELOVY TO GVTIKEINEVO TOV POPOL Y10 TO POPOLOYIKO £Tog 2010.

Furthermore, | declare to the best of my knowledge and belief that all the statements contained in this
Declaration are true and correct and that | have disclosed all the ship management services provided to any
qualifying ship which constitute the object of the tax during the fiscal year 2010.

Ynoypagi ko cppoyido A.D.T Iowtra* Hpepounvia
Signature & stamp T.I.C Capacity* Date

* Avoypayete Tov avaroyo kdduka: 1 “AicvOuvric” 2 “Ipoppatéag” 3 “Aiev0ivev Zopfovios” avaroya pe Ty tepintoon

Insert appropriate Code: 1 “Director” 2 “Secretary” 3 “Managing Director” as the case may be

BEBAIQYH AIIO ANEEAPTHTO AOI'TXTH/CERTIFICATION BY AN INDEPENDENT ACCOUNTANT

Yroypagn kot c@payido Hpepopnvia
Signature & stamp Date

5 . . . ;
Avaypdyete aviloya pe v mepintoon / Insert as appropriate.




IIOINEX
PENALTIES

Me Baon tovg Kavoviopoig 20 ko 21 tov wepi Epmopukis Noavtidiag (Poporoyia Yrnpeordv
Awygipionc Mioiov) Kavoviopdv tov 2000°, empailovrar mowéc o€ 0mo1081imote TPOGMTO TOL
Under Regulations 20 and 21 of the Merchant Shipping (Taxation of Shipmanagement Services) Regulations of
2000°, penalties are imposed on any person who:

(o) eokeppéva kot pe d0Ao vmoPdAietl avakpiPn ANA®oT ava@opkd LE TI VANPECieg TAo0dayEIpLONG
IOV TPOCPEPEL,

(a) willfully and fraudulently submits an incorrect Declaration in connection with the shipmanagement services it
provides;

(B) BonBé omorodMmote TPOGHOTO va VITOPAAEL YELOT IMNAWMOT AVAPOPIKE [E KATO0 0VOLDOES GTOLYEO,
(b) assists, any person to make a declaration which is false with respect to any material particular (item);

(v) mopakieinetl va vwoPdiel T ARA®GON N Vo EKTEAECEL OTOLOONTOTE AAAT VITOYPEWDCT] TOV OTOLTEITOL OO
T vouobeaia.
(c) fails to submit a Declaration or to perform any duty required by legislation.

® e 1030 duvapel Taov SlatdEemv Tov Gpdpov 65(1) Tov Nopov 44(1)/2010 kot tne mopaypdpov 14(2) te mepi ®opov
Xopntotnrac (Edwée Awtdéeig Empoing kot Eionpaéng) I'vootoroinong tov 2010 (K.AIT. 417/2010).
In force by virtue of the provisions of section 65(1) of Law 44(1)/2010 and of paragraph 14(2) of the Tonnage Tax (Special
Provisions on the Levy and Collection) Notification of 2010 (P.I. 417/2010).




MEPOX 1V
PART IV

AITIOAEIXTIKA EITPA®A
DOCUMENTARY EVIDENCE

IMopaxaid 6mwg eAéyEete Katd o0 €xete emovvayel otn Poporoyikn ANA®oN ta mo KAT®
GUVOOELTIKA EYYPOPOL:
Please ensure that you have submitted the following documents with your Declaration Form

BeBainon and Tuque Ecotepikav [Ipocddwv / Poporoyikn TavtodTnTO
Confirmation from the Department of Inland Revenue / TIC

Opyavoypappo eTopeiog Pe To S1Upopol TUALLOTO KOl TO ATOLLO TOV
OTOCYOAOVVTOL € KAOE TUpOL

Organisational chart of the company showing all departments

as well as the number of personnel employed in each department

Opyavoypappo Tov OpAOD ETAPELDY, OOV ATEIKOVICETOL O GUGYETIGHOG
TOV ETAPELDOV HETAED TOVG KO TO €I00G TV EpYaclOV KUOE eTarpeiag
(6mov epapuoletar).

Organisational chart of the Group showing the relation between the companies
members of the Group and their activities (where applicable)

Kotdotaon Ewepopav oto Tapeio Kowvovikov Acparicemy /

‘Evtomo LR. 7 tov Tufuotog Ecotepikav [Ipocddmv

Statement of employees contributions from the Social Insurance Department/
IR 7 Form from the Inland Revenue Department

Koatdroyog [Tpocmmikov gtaupeiog mov vo meptiapupiver
ovoua, oppodtotnta (0éon) Kot BvikdTNTA OAOV TOL TPOCMTIKOD
List of the entire personnel containing the name, nationality and position of each

Bioypaowd onpeidpato pocoviodyov Tpocmmikon
CV of Key personnel (crew and/or technical manager(s))

AvTiypaga mIeTOTOmTIKOV (OKAONUUIK®OVY / ETOYYEAUATIKDV TPOGOVTHOV)
TPOGOVTOVYOV TPOCHOTLKOV
Copies of certificates (academic/ professional qualifications) of the key personnel

Bepaidoeig meipag oxetikng pe ta kabnKovto Tov TpocovIovyon TPOCOTIKOD
Certificates of work experience of Key Personnel

Andoon avagopikd pe emAaé&yeg Epyacieg Pupoviknong yia ®opo
Xopnrkotrag (Eviomo MS TT 3) (ITapdaptnua I tng KAIT 353/2010)
(6mov epapuoleTar)

Statement relating to Qualifying Towage Activities for Tonnage Tax

(Form MS TT 3) (Schedule | of P.I. 353/2010), (where applicable)

AMlwon avagopikd ue emiéEueg Epyaciec BuBokopnong yia ®opo
Xopnruwotrag (Evtono MS TT 4) (TITapdptnua II g KAIT 353/2010)
(6mov gpappodletar)

Statement relating to Qualifying Dredging Activities for Tonnage Tax

(Form MS TT 4) (Schedule Il of P.I. 353/2010), (where applicable)

10
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- AMloon Avagopikd pe ™ Zopudpewon Aayeipiot [Iinpopatog
ue 11 Anotioeig e Zoppaocng MLC (Evtora MS TT 5 ko MS TT 6)
(Mapapnua I & I tng KAIT 511/2010)
Statement Relating to the Compliance of Crew Managers with
the Maritime Labour Convention (MLC) Requirements (Form MS TT 5 and MS TT 6)
(Schedules | & Il of P.I. 511/2010)

- AMfAoon Avagpopikd pe v [Tietomoinon ISM Awyeipiot IThoiov
nov wapéyetl Teyvun Alayeipion (Eviomo MS TT 7)
Statement Regarding the ISM Certification of Ship Managers providing
Technical Ship management Services (Form MS TT 7)

11




MEPOX V
PART V

ITAPAPTHMA I/ SCHEDULE |

YXYNTEAEXTEX ®OPOY XQPHTIKOTHTAX I'TA EINIAEZEIMOYX AIAXEIPIXTEX KYIIPIAKQN

KAI AAAOAAIIQN ITAOIQN
TONNAGE TAX RATES FOR QUALIFYING SHIP MANAGERS
OF CYPRUS AND FOREIGN SHIPS

o ka0 emAééypo mhoio evoc emdé€ion Soyepioty mAoiov emParretar’, Kol EIGTPATIETOL ETHGLOC
(OPO¢ TOL VITOAOYiLETaL e fdon TV Kabapn YOPNTIKOTNTE TOL TAOIOL COUE®VO UE TA OKOAOLO:

On each qualifying ship of a qualifying ship manager there shall be charged7 levied and collected an annual tax
calculated on the basis of the ship’s net tonnage as follows:

(a) omd pndév péypt ko 1.000 povadeg kabapng yopnrikomros, yw kébe 400 povadeg kabapng

yopnTikdTTag Oa emPaiieTon Kot Bo elompdrretan Opos yopntikdtTag €36,50.

(&) From zero to 1.000 units of net tonnage, for every 400 units of net tonnage there shall be charged, levied

B)
(b)

(v)
(c)

®)
(d)

(€)
(€)

and collected a tonnage tax of €36,50.

v ké0e emmpdebeteg 400 povaodeg kabapng yopntikotntoag amd 1.001 uéypt ko 10.000 povadec,
emParletor Ko elompaTTeTan Opog yopnTikdTTag €31,03.

For every additional 400 units of net tonnage from 1.001 to 10.000 units, there shall be charged, levied and
collected a tonnage tax of €31,03.

v KGO emmpocOeteg 400 povadeg kabapng yopntikdmrag amd 10.001 péypt kou 25.000 povadec,
emPailetor Ko lompaTTeTanl opog yopnTikdtTTag €20,08.

For every additional 400 units of net tonnage from 10.001 to 25.000 units, there shall be charged, levied and
collected a tonnage tax of €20,08.

v KaBe emmpocOeteg 400 povadeg kabapng yopntikdmrag amd 25.001 péypt ko 40.000 povadec,
emPaAleTor Ko lempaTTETaL POPOC YOPNTIKOTNTOAG €12,78.

For every additional 400 units of net tonnage from 25.001 to 40.000 units, there shall be charged, levied and
collected a tonnage tax of €12,78.

v k@Oe emmpdobetec 400 povadec kabopnc yopntikodtnrog wépav tov 40.000 povadwv,
emParleton Ko lempaTTeETaL POPOC YOPNTIKOTTOG €7,30.

For every additional 400 units of net tonnage in excess of 40.000 units, there shall be charged, levied and
collected a tonnage tax of €7,30.

Omoradnmote LOAEOLEVT YOPNTIKOTNTA TOL givan pikpoTepT TV 400 povadwv kabapng yopnTkodTnTag
(popoloyeitat Kat’ avaroyia.
Any residual tonnage of less than 400 units of net tonnage shall be charged proportionally.

Kota tov vroioyiopno Tov gopov, KAGopa Tov piva Aoyiletar 0g 0AGKANPOg Pvag.
For the purpose of calculating the tax, any fraction of the month shall be considered as a whole month.

O @OPOC YOPNTIKOTNTOC UTOPEL VO VTTOAOYIGTEL NAEKTPOVIKG HEC® NG 16TOGEAIS0G TOL TEN.
The tonnage tax can be calculated on line through the DMS website.

7 Hopdaderypo vroroyiopod Tov ETNGLOL POPOL YOPNTIKOTNTAS EVOC TAOTOV pe Kabopn yopnTikdmTo 19.538 tOvovug:
Sample calculation of the annual tonnage tax for a 19.538 net tonnage vessel: Net tonnage of each vessel is broken down into
400 units of net tonnage increments and specific annual rates are applied to each increment.

1.000 NT : 1000/400 = 2.5 x €36,50=€ 91,25

9.000 NT :9000/400 =225 x €31,03=€698,17

9.500 NT : 9500/400 = 23.75 x € 20,08 =€ 476,9
38 NT: 38/400= 0.095x €20,08=€ 1,90

Etiooc 9épog yopnTikdTNTOS =€1.268,22
Annual tonnage tax due
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ITAPAPTHMA 11

MPAKTIKO ITAPAAEITMA TOY TPOIIOY YIIOAOTIEMOY TOY OIKONOMIKOY AEEMOY
METAEY TON AIAXEIPIZOMENQN MAOIQN KAI THE KOINOTHTAX
(APOPO 33 TOY NOMOY 44(1)/2010)°

H npodmd0eon tov dpbpov 33 tov Nopov vroroyiletar pe Bdon v kaBapn yopntikétnTtoe (net tonnage).
Ta mo kdto otoryeio apopovv m.y. Eva emAEEL0 dloyelploT) mhoimv eviaypévo oto Zootnuo @dpov Xwpnrikdtntog
(ZDX) v T0 é10¢ 2011.

Kpdtog oto omoio drelayerar n droyeipion Tov
, Kabapn TTA0I0V KO €100¢ dLayEipiong
Moia Xopntikétnro T - A ; Awyeipion
gyvikn Avoygipion Mnpénatos
IMoio A 100,000 Hvopévo Baciielo Kompog
IThoio B 25,000 Mroydpeg Kompog
IMhoio C 16,345 Ieppovia Kompog
IMioio D 33,450 EMLGda Kbmpog
IThoio E 45,000 Kbmpog Kbmpog
IThoio F 89,500 Srykamovpn Kbmpog
IMioio G 13,000 Xovyk Kovyk Kbmpog
IMoio H 85,000 Aavia Kbmpog
IMoio I 67,499 Itokia Kbmpog
IThoio J 41,000 Iavopudg Kbmpog
YuvoMK|
XopnTikotTnTa 515,794

Ta mhoia 1 Stayeipion oV omoimv deldyeton €& ohokAipov omd v emkpdrein Kparovg Mérovg e EE/EOX °
givon: IThoio A, IThoio C, IThoio D, IThoio E, IThoio H and IThoio 1.

H yopntkémra tev mAoiov 1 dwyeipion tov omoimv dte&dyetat €€’ oAokANpov and v emkpateia Kpdrovg Méloug
g EE/EOX eivau: 100,000 + 16,345 + 33,450 + 45,000 + 85,000 + 67,499 = 347,294,

To T0606T6 ™G YOPNTIKOTNTAG TOV TAoiMV 1 dyeipion TV onoimv de&dyetat €5’ OAOKANPOL amd TNV EMKPATEL
Kpdrtovg Méhovg e EE/EOX ¢ mpog ™ Zvvorkn Xopntikdtnta t@v mhoiov vmd dwyeipon eivaw (347,294 /
515,794) X 100 = 67.33%.

To 1060616 ™G YOPNTIKOTNTAG TOV TAOI®Y 1 dwyeipion TV omoimv de&dyetar €5 0AoKANPOL amd TNV EMKPATEL
Kpdtovg Mérovg g EE/EOX eivor vynAdtepo and to 2/3 ¢ GUVOAKNG XOPNTIKOTNTAS TOV TAOImV TTov givat
evtaypéva oto ZPX (67.33 > 66.67%). Zvvenmg, N etorpeia kavonotel TNy amaitnon tov NOpov .

To ét10og 2012, n teyvikn dwyeipion Tov Mioiov A die&dyetor amd v Avriykovo kot Mrappmovvta avii ond 1o
Hvopévo Baciiero. Ta vrdéroma ctoyeio Tapapévouv og glyav to 2011.

Ta mhoia n dwyeipion tov omoimv de&dyetar €&’ oAokAnpov amd v emkpdtea Kpdtovg Mérovg g EE/EOX v
10 2012 givow: IThoio C, IThoio D, IThoio E, ITAoio H and IThoio 1.

H yopntikdtra tov mhoiov 1 doygeipion Tov onoiowv die&dyetal €§’ oAokAnpov amd v emkpdteio. Kpdtoug Méiovg
¢ EE/EOX givar: 16,345 + 33,450 + 45,000 + 85,000 + 67,499 = 247,294,

H yopnrikdémra tov mAoiov n dwaxeipion tov onoimv AEN de€dyeton €€’ olokinpov and v emkpdteio Kpdtovg
Mérovg tng EE/EOX givar: 100,000 + 25,000 + 89,500 + 13,000 + 41,000 = 268,500.

To 1060616 ™G YOPNTIKOTNTAG TOV TAOI®V 1) dwyeipion TV omoimv de&dyetat €5’ 0AOKANPOL and TNV EMKPATELD
Kpdrovg Mérovg tng EE/EOX w¢ mpog ) Zvvolikn Xwpntikotnta givor: (247,294 /515,794) X 100 = 47.94%.

8 To mapdv mapddetypa mopovotdletor ovpewva pe Vv mopdypaeo 3(4) mg nepi Dopov Xwpnuromrag Awoyeipiotwv Iioiwv (Eidikég
Miozdéers ko Amoutijoeig) I'vaworomoinong tov 2010 (K.AI1. 511/2010).

® Toupova pe 1o Gpdpo 33 tov Nopov, evvodviog 6L 1 dwaygipion Tinpdpatog M/t n TeXVIKR Sroygipion dieldystan omd Ty emkcpdreia

Kpdarovg Méhovg g EE/EOX, eite and tov {610 tov mhotoktin (in —house management ), gite avatibeton €&’ ohokApov 1 kotd éva péPog oe o
1N mep1ocoTEPEG eTALpEieg Srayeipiong mAoimv.
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To 1060616 ™G YOPNTIKOTNTAG TOV TAOI®V 1) dweiplon TV onoiwv dieEdyetol €€’ OMOKANPOV OO TNV EMKPATELL
Kpdtovg Méhovg g EE/EOX eivar yapnAotepo amd to 2/3 G SVVOMKNAG Y@pNTIKOTNTAS TV TAOI®V Tov givot
evtaypéva oto 20X (47.94 < 66.67%). Zvvenmg, 1 etoupeio dev kavomotel tnv anaitnon tov Nopov. Xopntkdtnra
1 dwxeipion g omoiog dev dte&dyetar €€’ oAokAnpov amd v enkpdarteio Kpdrovg Méhovg g EE/EOX kot 1 omoia
vrepPaivel o dvvdpet tov apBpov 33(2)(a) tov Nopov emTPERTO OpLo TOV EVOG TPITOL, dev givar emAEE N Yo TO
Y0X. Ta oyetkd mAoio Ta omoio. ALOTEAOVV TNV LAEPPOIVOVGH XOPNTIKOTNTA TAVOLV Vo, givan emAEEO KOt TO
€1000M L0 Tov emAEELoL dwayelptot mAoiwv Tov TponAle amd T dayeipion Té€Tolwy TAoiwv dev pmopel va evtoyBel
610 ZPX Y10 TO GUYKEKPLEVO POPOAOYIKO £TOC KATA TO OTOI0 TPOEKLYE N VILEPPAOT] KAl POPOAOYEITOL GULPMVA LLE
tovg epi Popoloyiog tov Erscodnuorog Nopouvg.

Ymroloyioudc vrepBaivovcos ympnTikOTNToS

D TEU T X TNEU= D2 TTM,

Omov:
Steu= Kobapn Xopnrikdémto thoiov 1 dwyeipion tov onoiov dtegdyetat €&’ 0AOKANPOL
a6 v emkpdreio Kpdrovg Méhovg e EE/EOX.
> mneu = KabBapn Xopntikémta mhoiov 1 dwayeipion tov onoiov AEN de&dyetat €€’ oAokApov
amo6 v emkpdreio Kpdrovg Méhovg g EE/EOX..

> 1tm = Zovolikn kaBapn yopnTiKdTNTO TOV TAOIOY Vo dlayeipton (mov gival eviaypéva oto ZDX).

Amoutoelg apBpov 33 tov Nopov:

Yreu>2/3 Yrm
Yneu < 1331w

ATO TIG O TAVOD GYECELG KATAAYOVLE OTO CUUTEPACLE OTL 1 KaBapn xopnTikdTNTa TOV TAoloV 1 dtayeipion tov
omoiov AEN die&dyston €€’ ohokinpov and v emikpdteio Kpdtovg Méhovg g EE/EOX dev umopel va vepPaivet
10 Y2 g xaBapng xopnTikdTTag TOV TAOIOV 1 dyeipion TV omoimv deEdyetal €€’ 0AoKANPOL amd TNV ETKPATELD
Kpdtovg Mérovg tng EE/EOX..

Yneu < Y2 Y tEU

Yvvendc, 1 vrepPaivovoa yOPNTIKOTNTO UTOPEl VO 0pLoTel OC:
YnepBaivovoa XwpntikdOTnTo =Y tneu - Y2 2 TEU

370 oLYKEKPIUEVO Tapddetypa, 1 vaEPPaivovca yOPNTIKOTYTO Eival:
268,500 — (247,294 | 2) = 268,500 — 123,647 = 144,853.

IMioilo(a) pe xaBaph yopntikdmto ion pe 144,853 povadeg 0Oa mpénel va amoympnoovy and to TDX yo T0
@oporoykd étoc 2012. Avtd ta mAoia pmopei va givan to [TAoio B, F kot J pe ovvolikr] kabapn yopntikdtra
155,500 povadeg 1 omolocdnmote GALOG GLVLOCUOC TAoi®Y Tov B KaBopioet 0 1510G 0 SLaYEPLGTAG, VOOLUEVOL OTL
1 cLVOAIKT KaBapn yopnTKdTNTA TOVg Bat €lvar ion 1 Ba vepPaivel v vaepPfaivovca YOPNTIKOTNTO.

Me v amoydpnon tov [Thoiov B, F kot J and 1o 20X, ta véa dedopéva £xovv mg eENG:

H yopntkémta tev mAoiov 1 dwyeipion tov omoimv dte&dyetar €€’ ohAokApov amd v emkpateia Kpdrovg Mélovg
g EE/EOX etvar: 16,345 + 33,450 + 45,000 + 85,000 + 67,499 = 247,294 (mapapével og elye).

H yopnrikdmmra tov mAoiov 1 dwaxeipion tov onoimv AEN de€dyeton €€’ olokinpov arnd v emkpdteio Kpdrtovg
Mélovg g EE/EOX kot ta ontoia Ba mapopeivovy oto ZP@X eivor: 100,000+13,000=113,000 (IThoio A ko IThoio G).

Tuvolikn kobapn yopnTikdTTa TOV TAoimV Tov Oo mapausivouy oto TOX: (515,794 — 155,500) = 360,294.

To 1060616 ™G YOPNTIKOTNTAG TOV TAOI®V 1) dwyeipion TV onoiwv dieEdyetatl €€’ OAOKANPOV od TNV EMIKPATELD
Kpdrtovg Mérovg tg EE/EOX w¢ mpog t véa Zvvolkny Xwopntkdtnra eivar: (247,294 / 360,294) X 100 = 68.64%.
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SCHEDULE Il (EN)

PRACTICAL EXAMPLE ON THE METHOD OF CALCULATION OF THE ECONOMIC LINK
WITH THE COMMUNITY OF MANAGED SHIPS
(SECTION 33 OF LAW 44(1) /2010)"*°

The requirement under section 33 of the Law is calculated in terms of net tonnage.

The following data refer to a ship management company in the TTS for the year 2011.

Country where management takes place &
Ships Net Tonnage Type of management
Technical Crewing
Ship A 100,000 United Kingdom Cyprus
Ship B 25,000 Bahamas Cyprus
Ship C 16,345 Germany Cyprus
Ship D 33,450 Greece Cyprus
Ship E 45,000 Cyprus Cyprus
Ship F 89,500 Singapore Cyprus
Ship G 13,000 Hong Kong Cyprus
Ship H 85,000 Denmark Cyprus
Ship | 67,499 Italy Cyprus
Ship J 41,000 Panama Cyprus
Total Tonnage 515,794

The ships which are entirely managed from the EU/EEA territoryu are: Ship A, Ship C, Ship D, Ship E, Ship H and Ship .

The tonnage of the ships which are entirely managed from the EU/EEA territory is: 100,000 + 16,345 + 33,450 + 45,000 + 85,000 +
67,499 = 347,294.

The percentage of the tonnage of the ships which are entirely managed from the EU/EEA territory to the Total Tonnage under
management is: (347,294 / 515,794) X 100 = 67.33%.

The percentage of tonnage entirely managed from the EU/EEA territory is above the 2/3 of the tonnage of the ships included in
the Tonnage Tax System (67.33 > 66.67%). Thus, the company meets the requirement of the Law.

In the year 2012, the technical management of Ship A is effected from Antigua and Barbuda instead of the United Kingdom. The
rest of the data remained unchanged.

The ships which are entirely managed from the EU/EEA territory for 2012 are: Ship C, Ship D, Ship E, Ship H and Ship |.

The tonnage of the ships which are entirely managed from the EU/EEA territory is: 16,345 + 33,450 + 45,000 + 85,000 + 67,499 =
247,294.

The tonnage of the ships which are NOT entirely managed from the EU/EEA territory is: 100,000 + 25,000 + 89,500 + 13,000 +
41,000 = 268,500.

The percentage of the tonnage of the ships which are entirely managed from the EU/EEA territory to the total tonnage is:
(247,294 /515,794) X 100 = 47.94%.

The percentage of tonnage entirely managed from the EU/EEA territory is below the 2/3 of the tonnage of the ships included in
the Tonnage Tax System (47.94 < 66.67%). Thus, the company does not meet the requirement of the Law. Tonnage which is not
entirely managed from the territory of any EU/EEA Member State and which is in excess of the one third allowed under section
33(2)(a) of the Law is not eligible for the tonnage tax system. The relevant vessels representing the tonnage in excess cease to be
qualifying ships and the ship manager’s income from those ships is no longer eligible to be included in the tonnage tax system for
the specific fiscal year when the excess occurred, and will be taxed in accordance with the provisions of the Income Tax Laws.

10 Practical example given pursuant to paragraph 3(4) of the Tonnage Tax for Ship Managers (Special Provisions and Requirements) Notification of
2010 ( P.1. 511/2010) .

! As per section 33 of the Law, meaning that their crew management and /or technical management is effected from the EU/EEA territory either
on an in-house basis or outsourced to one or more ship managers.
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Calculation of excess tonnage

Jreut Sveu = 2w

Where:
Swu = Net tonnage entirely managed from EU/EEA territory.
Smeu = Net tonnage not entirely managed from EU/EEA territory.
S = Total net tonnage under management (included in the TTS).

Requirements of section 33 of the Law:
21eu22/3 Srm
Sneus 1/35mm

From the above relationships we can conclude that the net tonnage NOT entirely managed from EU/EEA territory shall not exceed
% of the net tonnage entirely managed from EU/EEA territory.

Sveus % 21eu

Therefore, the excess tonnage may be expressed as:

Excess Tonnage = Smyey - % S1ey

In the example given above, the excess tonnage is: 268,500 — (247,294 / 2) = 268,500 — 123,647 = 144,853.

Ship(s) with a net tonnage of 144,853 units will have to withdraw from the TTS for the fiscal year 2012. Those ships could be Ship
B, Ship F and Ship J totalling 155,500 units of net tonnage or any other combination chosen by the ship manager as long as their
combined net tonnage is equal or higher than the excess tonnage.

With the withdrawal of Ships B, F and J from the TTS, the new data are as follows:

The tonnage of the ships which are entirely managed from the EU/EEA territory is: 16,345 + 33,450 + 45,000 + 85,000 + 67,499 =
247,294 (it remains the same).

The tonnage of the ships which are NOT entirely managed from the EU/EEA territory and will remain in the TTS is: 100,000 +
13,000 = 113,000 (Ship A and Ship G).

Total net tonnage of the ships which will remain in the TTS: (515,794 — 155,500) = 360,294.

The percentage of the tonnage of the ships which are entirely managed from the EU/EEA territory to the new total tonnage is:
(247,294 / 360,294) X 100 = 68.64%.
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